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REFS: A. ROME 5059 B. LONDON 06499 

1. DIRECTOR OF CURRENCY CONTROL, DIONISIOS ZIANNIS 
(POLICE DIRECTORATE CITIES POLICE) ADVISED EMBASSY 
SECURITY OFFICIAL MAY 7 THAT YACHT MARIOLA WAS RAIDED 
APRIL 26 AND THAT CAPTAIN JOHN CLIGG (UK CITIZEN) WAS 
ARRESTED, 

BUT THAT AMCIT GERALD JOHN PALMER NOT ON BOARD (SEE BOTH 
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AGAINST CLIGG ARE (A) VIOLATION GREEK COAST GUARD 
REGULATIONS, (B) POSSESSION OF LARGE QUANTITIES DRACHMAS WITH- 
OUT SUPPORTING DOCUMENTS THAT THEY RESULTED FROM LEGITIMATE EXCHANGE 
OF FOREIGN CURRENCY AND (C) ACTING AS ACCESSORY TO 
GERALD JOHN PALMER IN HIS PURPORTED ILLEGAL ACTIVITIES. 

2. IN STATEMENT TO POLICE, CLIGG ALLEGED HE AND YACHT 

WERE CHARTERED BY PALMER AND ITALIAN CITIZEN CESARE BABATTI 
(PARA 4 REFTEL A) FROM LONDON. CLIGG ALLEGES BABATTI IS 
"BOSS OF ILLEGAL CURRENCY GANG". (NOTE: WHEN POLICE RAIDED 
YACHT, 220,000 DRACHMAS WERE FOUND ON BOARD.) CLIGG STATED 
THAT YACHT WAS CHARTERED FOR VOYAGE PATRAS PAXI-BRINDISI- 
PIRAEUS. CLIGG ALLEGES THAT BABATTI, PALMER AND "ANOTHER 
GIRL" WERE SUPPOSED TO MEET YACHT IN POROS OR TURKOLIMANO 
BUT THEY NEVER MADE AN APPEARANCE. CLIGG ALLEGED TO POLICE 
HIS BELIEF THAT BABATTI MIGHT ALSO BE INVOLVED IN SMUGGLING 
PRECIOUS STONES. 

3. DISTRICT ATTORNEY HAS REFERRED CASE TO INVESTIGATING 
JUDGE FOR FURTHER STUDY. IN MEANTIME DA HAS PERMITTED 
CLIGG TO BE RELEASED BUT HAS PROHIBITED HIS DEPARTURE FROM 
GREECE BEFORE TRIAL. 

4. THERE HAS BEEN NO REPEAT NO EVIDENCE OF ANY NARCOTICS 
INVOLVEMENT IN THIS CASE. 

KUBISCH 

NOTE BY OC/T: NOT PASSED DEA BOSTON, DEA HARTFORD. 
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